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OIL,  GAS  AND  MINERAL  LEASE 

76102,  Lessee,  WITNESSETH: 


salt  water,  construct  roads  and  bridges,  dig  canals,  bund  1 
necessary  or  useful  in  Lessee's  operations  In  exploring 
covered  hereby  or  any  other  land  adjacent  thereto.  The  is 
Texas,  and  is  described  as  follows: 

0.299  acres,  more  or  less,  ont  of  the  E.  Q^?yrffln&foQ~faj£%Jfc£  i^cSrinet  A,'  P«e7348  ^Pllrt^cords  offa!w«n  *COTDty^TeMs*»od'lmDfi 

easements,  and  alleyways  adjacent  thereof;  and  any  riparian  rights. 
T 

herein, 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  fora itemof  ^y^rsfrom 
the  datehwetf  ffi  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  saidTand  with  no 
cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  conned  rts^lls  the 
equal  j8% *  part  of  SdrnduSdax I  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  opbon  of  Lessee,  to  pay Lessor "the. average 
Posfetfma&et p^eof suchP3irpart  of  such  oif  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  ^^SSS^S!!Sn\ 
fo  bear  25%  of  the  cost  of  fjeafei  oil  to  render  it  marketable  pipe  ne  d ;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land (1) 

othernfeerSte rSned  andh rnarketed  or  utilized  by  Lessee  from  said  land,  one-tenth  eithemklnd  or  value  at  the  wen  or  mine  at  Lessees  election,  except 

tereafter.Shere  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been  pooleti producing  oil  prgas 
and^lTuch  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  options  were sbemg  conducted  on  said I  landafor  ^  long  as 
said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occuit^.  Cessee  SS^SSM 
reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells  but  m  the 
Lelseeshall  not  be  obligated  to  install  of  furnish  facilities  other  than  well  facilities  and  ordinary  lease  faalrt.es  <^*^SX:S3SSS& 
and  shall  not  be  requiredto  settle  labor  troubte  or  to  market  gas  upon  teims  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the -expiration ^of the 
prima™  em,  all  such  wells  are  shut-in  for  a  period  of  ninety consecutive  days.^uring  such  time  there  are  no  operatiore  on  saic I  land  then  a tor 
before  the  eviration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to cne^ dolar -<si  £0) 
foTeach acreof  land  then  covered  hereby.  Lessee  shall  makeBke  payments,  or  tenders  at  or  before  the  end  of  each  ™^^rf f  the  e^.raton  of 
said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  me  provisions  of  this  paragraph.  Each i  such 
S^entor  tender  shall  be  made  to  the  parties  who  at  the  time  oT  payment  would  be  entitiWto  receive  the  ^fs^  wouW  under  this 
Tease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors  v^k^  shall  con^nue  as  the 
depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  ^  or  more  parties 
areTor  claim  to  be,  entitled  to  receive  same.  Lessee  may.  in  lieu  of  any  other  method  of  payment  herein  provided Lpay  or  tender  such  shut-in  rojralty, 
in  tne  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee 
may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  theparty  entitled \to  ^ivej^ment 
or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in 
paragraphs  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or 
owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythis  lease, 
and/or  with  any  other  land,  tease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to  any 
one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following:  (1)  gas, 
other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced  from  wells 


the  size  perrnitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit  by  executing  an 
instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become  effective  as  of  the  date 
provided  for  in  said  instrument  or  instruments  but  if  said  instalment  or  instruments  make  no  such  provision,  then  such  unit  shall  become  effective  on 
the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time 
while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said  land,  or  on  the  portion  or  said  land 
included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  vaBd  and  effective  for  all  purposes  of  this  lease  even 
though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations 
conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land 
under  this  lease.  There  shaH  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease 
covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or 
unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  wrthm  the  unit  bears  to  the  total 
number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty, 
overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the 
same  manner  as  though  produced  (herefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate 
agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring 
production  of  oil  or  gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  nave  the  effect  of  exchanging  or 
transferring  any  interest  under  this  lease  flncfuding,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties 
owning  interests  in  land  covered  by  this  lease  andparties  owning  Interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impar  the  nght  of  Lessee  to 
release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for 
unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while  this  tease  is  in  force  Lessee  may  dissolve  any  unit 
established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized 
minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  bv  Lessee  at  its  election  at  any  time 
and  from  timelo  time  after  the  original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled,  acreageis 
located.  Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto 
shall  remain  in  force.  If  this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty,  interests  as  between  any  such 
separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  tease  but  Lessee  snail 
nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in 
this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  tram 
that  as  to  any  other  part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any  part 
or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 


not  in  paying  quantities. 

pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land, 
part  thereoT  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

nMw!SwSMsrmh  in  force  Mefltectas  toll)  sufficient  acreage  around  each  well  as  to  which  there  are  operations  tc i  constitute >  a i dnlng  or  maximum 
alStu^iS 

as ^raSicable T  nthe  fonn  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules  require,  and  (2)  fWJPgJ*  ^"£2 
frffied^a^led  unrtor Twhich  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land  as  are J™^^0£™S^on  me 
aaSge  S  retained  and  ihaTrS  te  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operator*. 

1 0  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  nflj^a^i^gts 
r«reur^er^llte^raed primarily  with  any  mortgages,  taxes  or  otherliens,  or  interest  and  other  charges  on  said  tend  but  Lessor jgrees i  that 
L^eeYr^U  havetheri  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  tiie  rights  of  the  holder 

Sar^  payments  ■payable  or  which  may ^rne  payable .to  ^^^SX^S^SnR 

ease  If  this  lease  covers  a  less  interest  n  the  a ,  gas,  su  phur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the  entire  and  undivided  tee  simple 
Ktafe  tSsSfflSSR  in  eSs™K^*ed  or  not),  or  no  interest  therein,  then  Wroyalti^nd  other  moneys  S^P&^i  & 

whichffilase  covere  less  than  such  full  inferest,  shall  be  paid  only  in  the  proporfon  which  the  interest  therein,  if 

Kwhote  and I  undivided  fee  simple  estate  therein.  AU  royalty interest  coveredby  this  lease  (whether  or  not  o^ried  by  Lessor)  shaH be  paid I  out  of  the 
rcyattyteSn  provided  This  lease  shall  be  binding  upon  each  party  who  executes  it  without  regard  to  whether  it  is  executed  by  all  those  named 


herein  as  Lessor. 


1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the^rrary  term  hereof  it  is  not  being 
provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  reguteton uowtttter  or 
not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  except  financial)  beyond  the  reasonable i  ajTtro  of 
Lessee  the  primaiyterm  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more  days  following  the  removal  of 
such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  rf  such  delay  had  not  occurred. 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  sajd 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  ana  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances. regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and 


uierewnn,  snail  ror  purposes  ui  mis  was©  u«s  ucoubu  u^cmuuiB  vwwuww      t.u  w.  ■««■■— ...  r-. 

modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

1 5  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns,  to 
extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial  primary 
term  by  delivery  of  payment  of  an  additional  bonus  of  $18.500  per  net  mineral  acre.  The  bonus  payment  shall  constitute  notice  to  Lessor  of 
exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for  above,  then  all  terms  of 
this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR(S): 

Hurbert  Foutch,  Jr.  ^  Loretta  Foutch 

STATE  OF  TEXAS  > 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the  ^     day  of  J/PUs>*Gc*i  ,  2008,  by 

Signature,  ^ Y.  ^--^-  J/^<^ 


Seal: 


DAVID  GENE  STOVAU  It 
Notary  Public,  State  of  Taxes 
My  Commission  Expire* 
December  06,  2011 


Notary  Public 
Printed  '/^fats,o>  <T 


